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Securities Act.
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Indicate by check mark which basis of accounting the registrants have used to prepare the financial
statements included in this filing.

U.S. GAAP O International Financial Reporting Other O
Standards as issued by the International
Accounting Standards Board 4

If “Other” has been checked in response to the previous question, indicate by check mark which
financial statement item the registrants have elected to follow.



Item 17 O Item 18 O

If this is an annual report, indicate by check mark whether the registrants are shell companies (as

defined in Rule 12b-2 of the Exchange Act)

Yes O No M

Securities registered or to be registered pursuant to Section 12(b) of the Act:

UBS Group AG

Title of each class

Name of each exchange on
which registered

Ordinary Shares (par value of CHF 0.10 each)

UBS AG

Title of each class

New York Stock Exchange

Name of each exchange on
which registered

$300,000,000 Floating Rate Noncumulative Trust Preferred Securities
$300,000,000 Floating Rate Noncumulative Company Preferred
Securities
$1,000,000,000 6.243% Noncumulative Trust Preferred Securities
$1,000,000,000 6.243% Noncumulative Company Preferred Securities
Subordinated Guarantee of UBS AG with respect to each of the
Noncumulative Company Preferred Securities above
E-TRACS Linked to the UBS Bloomberg CMCI Food Total Return due
April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Agriculture Total
Return due April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Energy Total Return
due April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Total Return due
April 5, 2038

E-TRACS Linked to the UBS Bloomberg CMCI Total Return Series B
due April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Gold Total Return due
April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Industrial Metals Total
Return due April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Livestock Total
Return due April 5, 2038
E-TRACS Linked to the UBS Bloomberg CMCI Silver Total Return
due April 5, 2038

New York Stock Exchange
New York Stock Exchange*

New York Stock Exchange
New York Stock Exchange*
New York Stock Exchange*

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca
NYSE Arca
NYSE Arca
NYSE Arca

NYSE Arca



E-TRACS Long Platinum Linked to the UBS Bloomberg CMCI
Platinum Total Return due May 14, 2018
E-TRACS Linked to the S&P 500 Gold Hedged Index due January 30,
2040

E-TRACS Linked to the Bloomberg Commodity Index Total Return®"
due October 31, 2039
E-TRACS Linked to the Alerian MLP Infrastructure Index due April 2,
2040
E-TRACS Linked to the Alerian MLP Infrastructure Index Series B due
April 2, 2040
1xMonthly Short E-TRACS Linked to the Alerian MLP Infrastructure
Total Return Index due October 1, 2040
E-TRACS Linked to the Alerian Natural Gas MLP Index due July 9,
2040
E-TRACS Linked to the Wells Fargo® MLP Index due October 29,
2040
E-TRACS Daily Long-Short VIX ETN due November 30, 2040
E-TRACS Linked to the Wells Fargo® Business Development
Company Index due April 26, 2041

E-TRACS Linked to the Wells Fargo® Business Development
Company Index Series B due April 26, 2041

2xLeveraged Long E-TRACS Linked to the Wells Fargo® Business
Development Company Index due May 24, 2041

2xLeveraged Long E-TRACS Linked to the Wells Fargo® Business
Development Company Index Series B due May 24, 2041
ETRACS Monthly Pay 2xLeveraged Dow Jones International Real
Estate ETN due March 19, 2042
ETRACS Monthly Pay 2xLeveraged Dow Jones Select Dividend Index
ETN due May 22, 2042

ETRACS Monthly Pay 2xLeveraged S&P Dividend ETN due May 22,
2042

ETRACS Alerian MLP Index ETN due July 18, 2042
ETRACS Alerian MLP Index ETN Series B due July 18, 2042

ETRACS Monthly Pay 2xLeveraged Mortgage REIT ETN due October
16, 2042

ETRACS Monthly Pay 2xLeveraged Mortgage REIT ETN Series B due
October 16, 2042

ETRACS Diversified High Income ETN due September 18, 2043

ETRACS Monthly Pay 2xLeveraged Diversified High Income ETN due
November 12, 2043

ETRACS Monthly Pay 2xLeveraged Closed-End Fund ETN due
December 10, 2043

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca
NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca

NYSE Arca
NYSE Arca
NYSE Arca

NYSE Arca

NYSE Arca
NYSE Arca

NYSE Arca



ETRACS Monthly Reset 2xLeveraged S&P 500® Total Return ETN NYSE Arca
due March 25, 2044

ETRACS Wells Fargo MLP Ex-Energy ETN due June 10, 2044 NYSE Arca
ETRACS Monthly Pay 2xLeveraged Wells Fargo MLP Ex-Energy NYSE Arca
ETN due June 24, 2044
ETRACS Monthly Pay 2xLeveraged US High Dividend Low Volatility NYSE Arca
ETN due September 30, 2044
ETRACS S&P 500 VEQTOR Switch ETN due December 2, 2044 NYSE Arca
ETRACS Monthly Pay 2xLeveraged US Small Cap High Dividend NYSE Arca
ETN due February 6, 2045
ETRACS Monthly Reset 2xLeveraged ISE Exclusively Homebuilders NYSE Arca
ETN due March 13, 2045
ETRACS ISE Exclusively Homebuilders ETN due March 13, 2045 NYSE Arca
ETRACS Monthly Pay 2xLeveraged MSCI US REIT index ETN due NYSE Arca
May 5, 2045
ETRACS 2xMonthly Leveraged S&P MLP Index ETN Series B due NYSE Arca
February 12. 2046
ETRACS 2xMonthly Leveraged Alerian MLP Infrastructure Index NYSE Arca
ETN Series B due February 12, 2046
UBS AG FI Enhanced Global High Yield ETN due March 3, 2026 NYSE Arca
UBS AG FI Enhanced Europe 50 ETN due February 12, 2016 NYSE Arca
ETRACS S&P GSCI Crude Qil Total Return Index ETN due February NYSE Arca
22,2046

* Not for trading, but solely in connection with the registration of the corresponding Trust Preferred
Securities.

Securities registered or to be registered pursuant to Section 12(g) of the Act:
None

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act:
None



CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This report contains statements that constitute “forward-looking statements,” including but not limited to
management’s outlook for UBS’s financial performance and statements relating to the anticipated effect of
transactions and strategic initiatives on UBS’s business and future development. While these forward-looking
statements represent UBS’s judgments and expectations concerning the matters described, a number of risks,
uncertainties and other important factors could cause actual developments and results to differ materially from
UBS’s expectations. These factors include, but are not limited to: (i) the degree to which UBS is successful in
executing its announced strategic plans, including its cost reduction and efficiency initiatives and its targets for
risk-weighted assets (RWA) and leverage ratio denominator (LRD), and the degree to which UBS is successful in
implementing changes to its wealth management businesses to meet changing market, regulatory and other
conditions; (ii) the continuing low or negative interest rate environment, developments in the macroeconomic
climate and in the markets in which UBS operates or to which it is exposed, including movements in securities
prices or liquidity, credit spreads, and currency exchange rates, and the effect of economic conditions and market
developments on the financial position or creditworthiness of UBS’s clients and counterparties; (iii) changes in the
availability of capital and funding, including any changes in UBS’s credit spreads and ratings, as well as
availability and cost of funding to meet requirements for debt that will be eligible for total loss-absorbing capacity
(TLAC) requirements, or loss-absorbing capital; (iv) changes in or the implementation of financial legislation and
regulation in Switzerland, the US, the UK and other financial centers that may impose, or result in, more stringent
capital, TLAC, leverage ratio, liquidity and funding requirements, incremental tax requirements, additional levies,
limitations on permitted activities, constraints on remuneration or other measures; (v) uncertainty as to when and to
what degree the Swiss Financial Market Supervisory Authority (FINMA) will approve reductions to the
incremental RWA resulting from the supplemental operational risk capital analysis mutually agreed to by UBS and
FINMA, or will approve a limited reduction of capital or gone concern requirements due to measures to reduce
resolvability risk; (vi) the degree to which UBS is successful in implementing changes to its legal structure to
improve its resolvability and meet related regulatory requirements, including changes in legal structure and
reporting required to implement US enhanced prudential standards, implementing a service company model, the
transfer of the Asset Management business to a holding company and the potential need to make further changes to
the legal structure or booking model of UBS Group in response to legal and regulatory requirements relating to
capital requirements, resolvability requirements and proposals in Switzerland and other countries for mandatory
structural reform of banks, and the extent to which such changes have the intended effects; (vii) changes in UBS’s
competitive position, including whether differences in regulatory capital and other requirements among the major
financial centers will adversely affect UBS’s ability to compete in certain lines of business; (viii) changes in the
standards of conduct applicable to our businesses that may result from new regulation or new enforcement of
existing standards, including measures to impose new or enhanced duties when interacting with customers or in
the execution and handling of customer transactions; (ix) the liability to which UBS may be exposed, or possible
constraints or sanctions that regulatory authorities might impose on UBS, due to litigation, contractual claims and
regulatory investigations, including the potential for disqualification from certain businesses or loss of licenses or
privileges as a result of regulatory or other governmental sanctions; (x) the effects on UBS’s cross-border banking
business of tax or regulatory developments and of possible changes in UBS’s policies and practices relating to this
business; (xi) UBS’s ability to retain and attract the employees necessary to generate revenues and to manage,
support and control its businesses, which may be affected by competitive factors including differences in
compensation practices; (xii) changes in accounting or tax standards or policies, and determinations or
interpretations affecting the recognition of gain or loss, the valuation of goodwill, the recognition of deferred tax
assets and other matters; (xiii) limitations on the effectiveness of UBS’s internal processes for risk management,
risk control, measurement and modeling, and of financial models generally; (xiv) whether UBS will be successful
in keeping pace with competitors in updating its technology, particularly in trading businesses; (xv) the occurrence
of operational failures, such as fraud, misconduct, unauthorized trading, financial crime, cyber-attacks, and
systems failures; (xvi) restrictions to the ability of UBS Group AG to make payments or distributions, including
due to restrictions to the ability of its subsidiaries to make loans or distributions, directly or indirectly, or, in case of
financial difficulties, due to the exercise by FINMA of its broad statutory powers in relation to protective measures,
restructuring and liquidation proceedings; (xvii) the degree to which changes in regulation, capital or legal
structure, financial results or other factors, including methodology, assumptions, and stress scenarios, may affect
UBS’s ability to maintain its stated capital return objective; and (xviii) the effect that these or other factors or
unanticipated events may have on our reputation and the additional consequences that this may have on our
business and performance. The sequence in which the factors above are presented is not indicative of their
likelihood of occurrence or the potential magnitude of their consequences. Our business and financial performance
could be affected by other factors identified in our past and future filings and reports, including those filed with the
SEC. More detailed information about those factors is set forth in documents furnished by UBS and filings made
by UBS with the SEC. UBS is not under any obligation to (and expressly disclaims any obligation to) update or
alter its forward-looking statements, whether as a result of new information, future events, or otherwise.



Cross-reference table

Set forth below are the respective items of SEC Form 20-F, and the locations in this document
where the corresponding information can be found.

e Annual Report refers to the Annual Report 2015 of UBS Group AG and UBS AG
annexed hereto, which forms an integral part hereof.

e Supplement refers to certain supplemental information contained in this forepart of the
Form 20-F, starting on page 13 following the cross-reference table.

¢ Financial Statements refers to the consolidated financial statements of either UBS Group
AG or UBS AG, or both, depending upon the context, contained in the Annual Report

In the cross-reference table below, page numbers refer to either the Annual Report or the

Supplement, as noted.

Please see page 18 of the Annual Report for definitions of terms used in this Form 20-F relating to

UBS.

Form 20-F item

Response or location in this filing

Item 1. Identity of Directors,
Senior Management and
Advisors.

Not applicable

Item 2. Offer Statistics and
Expected Timetable.

Not applicable

Item 3. Key Information

A — Selected Financial Data

Annual Report, Selected Financial Data (830-834 and 909-913 ) and Statement of
changes in equity (402-405 and 572-575)

The exchange rate for the Swiss franc on 11 March 2016, as reported by the Federal
Reserve System (H.10 Weekly), was CHF 0.9813 per USD 1. See page 830 of the
Annual Report for additional exchange rate information.

B — Capitalization and
Indebtedness.

Not applicable

C — Reasons for the Offer and
Use of Proceeds.

Not applicable

D - Risk Factors.

Annual Report, Risk Factors (59-74)

Item 4. Information on the Company.

A — History and Development
of the Company

1-3: Annual Report, Corporate information (6)

4: Annual Report, The making of UBS (12-14), The legal structure of UBS Group
(15-16) and Our strategy (33-37)

5-7: Not applicable

B — Business Overview.

1, 2,5 and 7: Annual Report, UBS and its businesses (8-9) and 41-58, Note 2a to
each set of Financial Statements (Segment reporting) (432-435 and 603-606),and
Note 2b to each set of Financial Statements (Segment reporting by geographic
location) (436 and 607)

3: Seasonal characteristics (38)

4: Not applicable

6: None

8: Regulation and supervision and Regulatory and legal developments (22-32),
Supplement (13-14)

C - Organizational Structure.

Annual Report, UBS and its businesses (8-9), The legal structure of UBS Group (15-
16) and Note 30 to each set of Financial Statements (Interests in subsidiaries and
other entities) (540-549 and 707-716)




D — Property, Plant and
Equipment.

Annual Report, Property, plant and equipment (835 and 914), Note 16 to each set of
Financial Statements (Property, equipment and software) (458 and 628) , Note 33 to
each set of Financial Statements, Operating leases and finance leases (552 and 719).

Information required by
Industry Guide 3

Annual Report, Information required by industry guide 3 (836-850 and 915-929)
and Selected financial data (830-834 and 909-913).

Item 4A. Unresolved Staff
Comments.

None.

Item 5. Operating and Financia

| Review and Prospects.

A — Operating Results.

Annual Report, UBS Group AG key figures (5), UBS AG (consolidated) key figures
(561), Measurement of performance (38-39), Group performance (85-110),
operating results by business division (111-148), Currency management (247),
Capital management (248-285), Fluctuation in foreign exchange rates and
continuing low or negative interest rates may have a detrimental effect on our
capital strength, our liquidity and funding position, and our profitability (59),
Current market climate (20-21) and Regulatory and legal developments (26-32)

B - Liquidity and Capital
Resources.

Annual Report, As UBS Group AG is a holding company, its operating results,
financial condition and ability to pay dividends and other distributions and/or to pay
its obligations in the future depend on funding, dividends and other distributions
received directly or indirectly from its subsidiaries, which may be subject to
restrictions (72), Seasonal characteristics (38), Cash flows (110), Interest rate risk
in the banking book (217-221), Liquidity and funding management (234-246),
Capital management (248-285), Note 25a to each set of Financial Statements
(Restricted financial assets) (504 and 674), Currency management (247), Note 20 to
each set of Financial Statements (Financial liabilities designated at fair value) (462-
463 and 632-633), Note 21 to each set of Financial Statements (Debt issued held at
amortized cost) (463-464 and 633-634) and Short-term borrowings (843 and 922).

We believe that our working capital is sufficient for the company’s present
requirements. Liquidity and capital management is undertaken at UBS as an
integrated asset and liability management function.

C—Research and
Development, Patents and
Licenses, etc.

Not applicable

D—Trend Information.

Annual Report, Current market climate (20-21) and Regulatory and legal
developments (26-32)

E—Off-Balance Sheet
Arrangements.

Annual Report, Off-balance sheet (107-109), Note 25 to each set of Financial
Statements (Restricted and transferred financial assets) (504-507 and 674-677) and
Note 33 to each set of Financial Statements (Operating leases and finance leases)
(552 and 719)

F—Tabular Disclosure of
Contractual Obligations.

Annual Report, Contractual obligations (108-109)

Item 6. Directors, Senior Mana

ement and Employees.

A — Directors and Senior
Management.

1, 2 and 3: Annual Report, 299-319
4,5: None

B — Compensation.

1: Annual Report, 342-388, Note 29 to each set of Financial Statements (Equity
participation and other compensation plans) (530-539 and 700-706) and Note 34 to
each set of Financial Statements (Related parties) (553-555 and 720-722)

2: Annual Report, Note 28 to each set of Financial Statements (Pension and other
post-employment benefit plans) (513-529 and 683-689)

C — Board practices.

1: Annual Report, 306-310

2: Annual Report, 342-388, and Note 34 to each set of Financial Statements (Related
parties) (553-555 and 720-722)

3: Annual Report, Audit committee (307) and Compensation Committee (307-308)

D—Employees.

Annual Report, Our employees (335-341)




E—Share Ownership.

Annual Report, 383-385, Note 29 to each set of Financial Statements (Equity
participation and other compensation plans) (530-539 and 700-706) and “Equity
holdings of key management personnel” in Note 34 to each set of Financial
Statements (Related parties) (553 and 720)

Item 7. Major Shareholders and Related Party Transactions.

A—Major Shareholders.

Annual Report, Group structure and shareholders (290-291), Capital structure
(292-296) and Voting rights, restrictions and representation (297)

The number of shares of UBS Group AG held by the respective shareholders listed
on page 291 of the Annual Report as holding 3% or more of total share capital is as
follows:

Shareholder Number of shares held
Chase Nominees Ltd., London 351,860,165
GIC Private Limited, Singapore 245,517,417
DTC (Cede & Co.), New York 236,503,280
Nortrust Nominees Ltd., London 138,540,340

The number of shares of UBS AG held by UBS Group AG as of 31 December 2015
was 3,858,408,466 shares.

B—Related Party
Transactions.

Annual Report, Loans granted to GEB members (386), Loans granted to BoD
members (386) , and Note 34 to each set of Financial Statements (Related parties)
(553-555 and 720-722)

The loans disclosed in such sections (a) were made in the ordinary course of
business, (b) were made on substantially the same terms, including interest rates and
collateral, as those prevailing at the time for comparable transactions with other
persons, and (c) did not involve more than the normal risk of collectability or present
other unfavorable features.

C—Interests of Experts and
Counsel.

Not applicable

Item 8. Financial Information.

A—Consolidated Statements
and Other Financial
Information.

1,2,3,4,5, 6: Please see Item 18 of this Form 20-F.

7: Information on material legal and regulatory proceedings is in Note 22 to each set
of Financial Statements (Provisions and contingent liabilities) (465-477 and 635-
647).

For developments during the year, please see also Note 16 (Provisions and
contingent liabilities), in the Financial Information section in our respective
quarterly reports for the First, Second and Third Quarters 2015, filed on Forms 6-K
dated May 5, 2015, July 28, 2015 and November 3, 2015, respectively; as well as
the Provisions and litigation, regulatory and similar matters section in the Fourth
quarter 2015 Financial supplement, filed on Form 6-K dated February 2, 2016. The
disclosures in each such Quarterly Report or Financial supplement speak only as of
their respective dates.

8: Annual Report, We are committed to an attractive capital returns policy (34),
Distributions to shareholders (296)

B—Significant Changes.

Annual Report, Note 1 to each set of Financial Statements (Summary of significant
accounting policies) (409-431 and 579-602) and Note 37 to each set of Financial
Statements (Events after the reporting period) (557 and 724)

Item 9. The Offer and Listing.

A — Offer and Listing Details.

1,2,3,5,6,7: Not applicable
4: Annual Report, Stock exchange prices (285)

B—Plan of Distribution.

Not applicable

C—Markets.

Annual Report, Listing of UBS shares (284)

D—Selling Shareholders.

Not applicable

E—Dilution.

Not applicable




F—Expenses of the Issue.

| Not applicable

Item 10. Additional Information.

A—Share Capital.

Not applicable

B—Memorandum and
Articles of Association.

Annual Report, Elections and terms of office (306), Capital structure (292-296),
Organizational principles and structure (306-309), Shareholders' participation
rights (297-298), Significant shareholders (291) and Change of control and
defense measures (320)

Supplement, 14-19

C—Material Contracts.

The Terms & Conditions of the several series of tier 1 and tier 2 capital instruments
issued to date, and to be issued pursuant to Deferred Capital Contingent Plans, are
exhibits 4.1 through 4.9 to this Form 20-F. These notes are described under Tier 1
capital and Tier 2 capital on pages 255-259 of the Annual Report and Deferred
Contingent Capital Plan on page 376 of the Annual Report.

The settlement agreements and orders filed as exhibits 4.10 through 4.14 are
described in section 5 (Foreign exchange, LIBOR, and benchmark rates, and other
trading practices) of Note 22 (Provisions and contingent liabilities) to each set of
Financial Statements (473-476 and 643-646).

The Asset Transfer Agreement by which certain assets and liabilities of UBS AG
were transferred to UBS Switzerland AG is filed as Exhibit 4.15, and is described
under Establishment of UBS Switzerland AG on pages 764-765 of the Annual
Report.

D—Exchange Controls.

There are no restrictions under the Articles of Association of UBS Group AG or
Swiss law, as presently in force, that limit the right of non-resident or foreign
owners to hold UBS’s securities freely. There are currently no Swiss foreign
exchange controls or other Swiss laws restricting the import or export of capital by
UBS or its subsidiaries. In addition, there are currently no restrictions under Swiss
law affecting the remittance of dividends, interest or other payments to non-resident
holders of UBS securities.

E—Taxation.

Supplement, 19-22

F—Dividends and Paying
Agents.

Not applicable

G—Statement by Experts.

Not applicable

H—Documents on Display.

UBS files periodic reports and other information with the Securities and Exchange
Commission. You may read and copy any document that we file with the SEC on
the SEC’s website, www.sec.gov, or at the SEC’s public reference room at 100 F
Street, N.E., Room 1580, Washington, D.C. 20549. Please call the SEC at 1-800-
SEC-0330 (in the United States) or at +1 202 551 8090 (outside the United States)
for further information on the operation of its public reference room. Much of this
information may also be found on the UBS website at www.ubs.com/investors.

I—Subsidiary Information.

Not applicable

Item 11. Quantitative and Qual

itative Disclosures About Market Risk.

(a) Quantitative Information
About Market Risk.

Annual Report, Market risk (204-223)

(b) Qualitative Information
About Market Risk.

Annual Report, Market risk (204-223)

(c) Interim Periods.

Not applicable.

Item 12. Description of Securit

ies Other than Equity Securities.

A — Debt Securities

Not applicable.

B — Warrants and Rights

Not applicable.

C — Other Securities

Not applicable.

D — American Depositary
Shares

Not applicable.
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Item 13. Defaults, Dividend
Arrearages and Delinquencies.

There has been no material default in respect of any indebtedness of UBS or any of
its significant subsidiaries or any arrearages of dividends or any other material
delinquency not cured within 30 days relating to any preferred stock of UBS AG or
any of its significant subsidiaries.

Item 14. Material
Modifications to the Rights of
Security Holders and Use of
Proceeds.

None

Item 15. Controls and Procedures.

(a) Disclosure Controls and
Procedures

Annual Report, US disclosure requirements (324), and Exhibit 12 to this Form 20-F.

(b) Management’s Annual
Report on Internal Control
over Financial Reporting

Annual Report, Management’s reports on internal control over financial reporting
(393 and 563)

(c) Attestation Report of the
Registered Public Accounting
Form

Annual Report, Reports of independent registered public accounting firm on internal
control over financial reporting (394 and 564)

(d) Changes in Internal
Control over Financial
Reporting

None

Item 15T. Controls and
Procedures.

Not applicable

Item 16A. Audit Committee
Financial Expert.

Annual Report, Audit Committee (307) and Corporate governance (288-289)

All Audit Committee members have accounting or related financial management
expertise and in compliance with the rules established pursuant to the US Sarbanes-
Oxley Act of 2002, at least one member, the Chairperson William G. Parrett,
qualifies as a financial expert.

Item 16B. Code of Ethics.

Annual Report, How we do business (326-330) and Code of Business Conduct and

Ethics (171).

No waiver from any provision of the Code of Business Conduct and Ethics (the
“Code”) was granted to any employee in 2015. The Code is published on our
website under
http://www.ubs.com/1/e/investors/corporategovernance/business_conduct.html.

Item 16C. Principal
Accountant Fees and Services.

Annual Report, Auditors (321-322)

None of the non-audit services so disclosed were approved by the Audit Committee
pursuant to paragraph (c) (7)(i)(C ) of Rule 2-01 of Regulation S-X.

Item 16D. Exemptions from
the Listing Standards for
Audit Committees.

Not applicable

Item 16E. Purchases of
Equity Securities by the Issuer
and Affiliated Purchasers.

Annual Report, Treasury share activities (283)

UBS does not currently have a share repurchase program.

Item 16F. Changes in
Registrant’s Certifying

Not applicable

Accountant.

Item 16G. Corporate Annual Report, Corporate governance (288-289)

Governance.

Item 17. Financial Not applicable

Statements.

Item 18. Financial Annual Report, Financial Statements and the Notes to the Financial Statements
Statements. (389-738)

Item 19. Exhibits

Supplement, 22-24
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Supplemental information

Item 4. Information on the Company
B — Business Overview

Disclosure Pursuant To Section 219 of the Iran Threat Reduction And Syrian Human Rights
Act

Section 219 of the U.S. Iran Threat Reduction and Syria Human Rights Act of 2012 (“ITRA”)
added Section 13(r) to the U.S. Securities Exchange Act of 1934, as amended (the “Exchange
Act”) requiring each SEC reporting issuer to disclose in its annual and, if applicable, quarterly
reports whether it or any of its affiliates have knowingly engaged in certain activities, transactions
or dealings relating to Iran or with the Government of Iran or certain designated natural persons or
entities involved in terrorism or the proliferation of weapons of mass destruction during the period
covered by the report. The required disclosure may include reporting of activities not prohibited
by U.S. or other law, even if conducted outside the U.S. by non-U.S. affiliates in compliance with
local law. Pursuant to Section 13(r) of the Exchange Act, we note the following for the period
covered by this annual report:

UBS has a Group Sanctions Policy that prohibits transactions involving sanctioned countries,
including Iran, and sanctioned individuals and entities. However, UBS maintains one account
involving the Iranian government under the auspices of the United Nations in Geneva after
agreeing with the Swiss government that it would do so only under certain conditions. These
conditions include that payments involving the account must: (1) be made within Switzerland; (2)
be consistent with paying rent, salaries, telephone and other expenses necessary for its operations
in Geneva; and (3) not involve any Specially Designated Nationals (SDN) blocked or otherwise
restricted under U.S. or Swiss law. In 2015, the gross revenues for this UN-related account were
approximately USD 9,639 which were generated by fees charged to the account; the net profit was
approximately USD 6,664 after deductions were taken for UBS internal costs for maintaining the
account. UBS AG intends to continue maintaining this account pursuant to the conditions it has
established with the Swiss Government and consistent with its Group Sanctions Policy.

As previously reported, UBS had certain outstanding legacy trade finance arrangements issued on
behalf of Swiss client exporters in favor of their Iranian counterparties. At the time these trade
finance arrangements were initiated in or about 2000, none of the Iran banks involved were
WMD-designated. In February 2012 UBS ceased accepting payments on these outstanding export
trade finance arrangements and worked with the Swiss government who insured these contracts
(Swiss Export Risk Insurance "SERV"). On December 21, 2012, UBS and the SERV entered into
certain Transfer and Assignment Agreements under which SERV purchased all of UBS's
remaining receivables under or in connection with Iran-related export finance transactions. Hence,
the SERV is the sole beneficiary of said receivables. There was no financial activity involving
Iran in connection with these trade finance arrangements in 2015, and no gross revenue or net
profit.

In connection with these trade finance arrangements, UBS has maintained one existing account
relationship with an Iranian bank. This account was established prior to the U.S. designation of
this bank and maintained due to the existing trade finance arrangements. In 2007, following the
designation of the bank pursuant to sanctions issued by the US, UN and Switzerland, the account
was blocked under Swiss law and remained subject to blocking requirements until January 2016.
Client assets as of December 2015 were USD 3,174. As there have been no transactions involving
this account in 2015 other than general account fees, there are no gross revenues or net profits to
report for 2015.
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Pursuant to the Joint Plan of Action (JPOA) and the Joint Comprehensive Plan of Action (JCPOA),
the parties to these Plans, including the US, agreed to facilitate certain payments regarding funds
of the Central Bank of Iran (CBI). The Swiss State Secretariat for Economic Affairs (SECO) was
contacted in this regard by the US Office of Foreign Assets Control (OFAC), and SECO then
approached UBS to request assistance in several such transfers of oil revenues for humanitarian
purposes. On the basis of this request and specific written approval and guidance from OFAC
regarding the transactions, UBS processed several transfers from the Bank of Japan to certain
special purpose accounts at a third party bank in Switzerland. Following Implementation Day, the
CBI was removed from the SDN list. These transactions yielded negligible gross revenues and no
net profits.

Item 10. Additional Information.
B—Memorandum and Articles of Association.

Please see the Articles of Association of UBS Group AG and of UBS AG (Exhibits 1.1 and 1.2,
respectively, to this Form 20-F) and the Organization Regulations of UBS Group AG and UBS
AG (Exhibit 1.3 to this Form 20-F).

Set forth below is a summary of the material provisions of the Articles of Association of UBS
Group AG, which we call the “Articles” throughout this document, Organization Regulations and
the Swiss Code of Obligations relating to our shares. This description does not purport to be
complete and is qualified in its entirety by references to Swiss law, including Swiss company law,
and to the Articles and Organization Regulations.

The Atrticles of Association of UBS AG are substantially similar to the Articles of UBS Group
AG, so the following description applies equally to UBS AG.

The principal legislation under which UBS Group AG and UBS AG operate, and under which
the ordinary shares of UBS Group AG are issued, is the Swiss Code of Obligations.

The shares are registered shares with a par value of CHF 0.10 per share. The shares are fully
paid up. The shares rank pari passu in all respects with each other, including voting rights,
entitlement to dividends, liquidation proceeds in case of the liquidation of UBS Group AG,
subscription or preemptive rights in the event of a share issue (Bezugsrechte) and preemptive
rights in the event of the issuance of equity-linked securities (Vorwegzeichnungsrechte).

Each share carries one vote at our shareholders’ meetings. Voting rights may be exercised only
after a shareholder has been recorded in our share register as a shareholder with voting rights.
Registration with voting rights is subject to certain restrictions. See “— Transfer of Shares” and
“—Shareholders’ Meeting”.

The Articles provide that we may elect not to print and deliver certificates in respect of
registered shares. Shareholders may, however, following registration in the share register, request
at any time that we issue a written statement in respect of their shares; however, the shareholder
has no entitlement to the printing and delivery of share certificates.

Share Register and Transfer of Shares

UBS’s share register is kept by UBS Shareholder Services, P.O. Box, CH-8098 Zurich,
Switzerland. Shareholder Services is responsible for the registration of the global shares. It is split
into two parts — a Swiss register, which is maintained by UBS Group, acting as Swiss share
registrar, and a US register, which is maintained by Computershare Inc., c/o Voluntary Corporate
Actions 250 Royall Street, Suite V, Canton, MA 02021, as U.S. transfer agent (“Computershare”).
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Swiss law and the Articles of UBS Group require UBS Group to keep a share register in which
the names, addresses and nationality (for legal persons, the registered office) of the owners (and
beneficial owners) of registered UBS Group Shares are recorded. The main function of the share
register is to record shareholders entitled to vote and participate in general meetings, or to assert or
exercise other rights related to voting rights.

In order to register UBS Group Shares in UBS Group’s share register, a purchaser must file a
share registration form with UBS Group’s share register. Failing such registration, the purchaser
may not vote at or participate in shareholders’ meetings.

The transfer of shares is effected by corresponding entry in the books of a bank or depository
institution following an assignment in writing by the selling shareholder and notification of such
assignment to us by the bank or depository institution. The transfer of shares further requires that
the purchaser file a share registration form in order to be registered in our share register as a
shareholder. Failing such registration, the purchaser may not vote at or participate in shareholders’
meetings.

Swiss law distinguishes between registration with and without voting rights. Shareholders must
be registered in the share register as shareholders with voting rights in order to vote and participate
in general meetings or to assert or exercise other rights related to voting rights. A purchaser of
shares will be recorded in our share register with voting rights upon disclosure of its name and
nationality (and for legal persons, the registered office). However, we may decline a registration
with voting rights if the shareholder does not declare that it has acquired the shares in its own
name and for its own account. If the shareholder refuses to make such declaration, it will be
registered as a shareholder without voting rights.

There is no limitation under Swiss law or our Articles on the right of non-Swiss residents or
nationals to own or vote our shares.

Shareholders’ Meeting

Under Swiss law, annual ordinary shareholders” meetings must be held within six months after
the end of our financial year, which is 31 December. Shareholders’ meetings may be convened by
the Board of Directors (BoD) or, if necessary, by the statutory auditors, with twenty-days’ advance
notice. The BoD is further required to convene an extraordinary shareholders’ meeting if so
resolved by a shareholders’ meeting or if so requested by shareholders holding in aggregate at
least 10% of our nominal share capital. Shareholders holding shares with an aggregate par value of
at least CHF 62,500 have the right to request that a specific proposal be put on the agenda and
voted upon at the next shareholders’ meeting. A shareholders” meeting is convened by publishing
a notice in the Swiss Official Commercial Gazette (Schweizerisches Handelsamtsblatt) at least
twenty days prior to such meeting.

The Articles do not require a minimum number of shareholders to be present in order to hold a
shareholders’ meeting.

Resolutions generally require the approval of an “absolute majority” of the votes cast at a
shareholders’ meeting. Shareholders’ resolutions requiring a vote by absolute majority include:
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Amendments to the Articles;

Elections of directors, Chairman of the BoD, members of the compensation committee
and statutory auditors;

Election of the independent proxy;

Approval of the management report and the consolidated financial statements;

Approval of the annual financial statements and the resolution on the use of the balance
sheet profit (declaration of dividend);

Approval of the compensation for the BoD and the Group Executive Board (GEB),
including the approval of the maximum aggregate amount of compensation of the
members of the BoD for the period until the next Annual General Meeting (AGM), the
maximum aggregate amount of fixed compensation of the GEB members for the
following financial year and the aggregate amount of variable compensation of the GEB
members for the preceding financial year, with the exception of a supplementary amount
of up to 40% for persons joining or promoted within the GEB;

Decisions to discharge directors and management from liability for matters disclosed to
the shareholders’ meeting; and

Passing resolutions on matters which are by law or by the Articles reserved to the
shareholders’ meeting (e.g., the ordering of an independent investigation into the specific
matters proposed to the shareholders’ meeting).

Under the Articles, a resolution passed at a shareholders’ meeting with a supermajority of at
least two thirds of the Shares represented at such meeting is required to:

Change the limits on BoD size in the Articles;
Remove one-fourth or more of the members of the BoD; or
Delete or modify the above supermajority requirements.

Under Swiss corporate law, a resolution passed by at least two thirds of votes represented and
an absolute majority of the par value of the shares represented must approve:

A change in our stated purpose in the Articles;

The creation of shares with privileged voting rights;

A restriction on transferability or registration of shares;

An increase in authorized or contingent capital or the creation of reserve capital in
accordance with Swiss banking law;

An increase in share capital against contribution in kind, for the purpose of acquisition
and granting of special rights;

Changes to pre-emptive rights;

A change of domicile of the corporation; or

Dissolution of the corporation.

At shareholders’ meetings, a shareholder can be represented by his or her legal representative
or under a written power of attorney by another shareholder eligible to vote or, under a written or
electronic power of attorney, by the independent proxy. Votes are taken electronically, by written
ballot or by a show of hands. If a written ballot is requested by at least 3% of the votes present at
the shareholders’ meeting or such ballot is ordered by the Chairman of the meeting, a written
ballot will be conducted.
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Net Profits and Dividends

Swiss law requires that at least 5% of the annual net profits of a corporation must be retained as
general reserves until this equals 20% of the corporation’s paid-up share capital. Any net profits
remaining are at the disposal of the shareholders’ meeting, except that, if an annual dividend
exceeds 5% of the nominal share capital, then 10% of such excess must be retained as general
reserves.

Under Swiss law, dividends may be paid out only if the corporation has sufficient distributable
profits from previous business years or if the reserves of the corporation are sufficient to allow
distribution of a dividend. In either event, dividends may be paid out only after approval by the
shareholders’ meeting. The BoD may propose to the shareholders that a dividend be paid out. The
auditors must confirm that the dividend proposal of the Board conforms with statutory law. In
practice, the shareholders’ meeting usually approves the dividend proposal of the BoD.

Dividends are usually due and payable after the shareholders’ resolution relating to the
allocation of profits has been passed. Under Swiss law, the statute of limitations in respect of
dividend payments is five years.

U.S. holders of shares will receive dividend payments in U.S. dollars, unless they provide
notice to our U.S. transfer agent, Computershare, that they wish to receive dividend payments in
Swiss francs. The U.S. transfer agent will be responsible for paying the U.S. dollars or Swiss
francs to registered holders, and for withholding any required amounts for taxes or other
governmental charges. If the U.S. transfer agent determines, after consultation with us, that in its
judgment any foreign currency received by it cannot be converted into U.S. dollars or transferred
to U.S. holders, it may distribute the foreign currency received by it, or an appropriate document
evidencing the right to receive such currency, or in its discretion hold such foreign currency for
the accounts of U.S. holders.

Preemptive Rights

Under Swiss law, any share issue, whether for cash or non-cash consideration or for no
consideration, is subject to the prior approval of the shareholders’ meeting. Shareholders of a
Swiss corporation have certain preemptive rights to subscribe for new issues of shares in
proportion to the nominal amount of shares held. The Articles or a resolution adopted at a
shareholders’ meeting with a supermajority may, however, limit or suspend preemptive rights in
certain limited circumstances.

Borrowing Power

Neither Swiss law nor the Articles restrict in any way our power to borrow and raise funds. No
shareholders’ resolution is required.

Conflicts of Interests

Swiss law does not have a general provision on conflicts of interests. However, the Swiss Code
of Obligations requires directors and members of senior management to safeguard the interests of
the corporation and, as such, imposes a duty of care and a duty of loyalty on directors and officers.
This rule is generally understood as disqualifying directors and senior officers from participating
in decisions that directly affect them. Directors and officers are personally liable to the corporation
for any breach of these provisions. In addition, Swiss law contains a provision under which
payments made to a shareholder or a director or any person associated therewith, other than at
arm’s length, must be repaid to us if the shareholder or director was acting in bad faith.

In addition, our Organization Regulations prohibit any member of the BoD or senior
management from participating in discussions and decision-making regarding a matter as to which
he or she has a conflict of interest, subject to exceptional circumstances in which the best interest
of UBS Group dictates otherwise.
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Repurchase of Shares

Swiss law limits a corporation’s ability to hold or repurchase its own shares. We and our
subsidiaries may only repurchase 